World Trade Situation and Policy Updates

Initiation of Antidumping Duty Investigation on Spring Table Grapes from Mexico and Chile

The U.S. Department of Commerce determined on May 9 that the early-season grape growers in
Cdifornia have ganding as an industry entity, clearing the way for the dumping petition agang Chile and
Mexico, filed by the Desert Grape Growers League of Californiaon March 30, to go forward. The next
ggnificant ruling on the grape case will be the ITC' s prdiminary decison on injury, scheduled for June 4.
The period under review inthe investigation is April-dune. U.S. imports of table grapes from Mexico and
Chile during this period in 2000 totaled 145,709 metric tons, with an associated vaue of $183 million. The
Commerce Department has indicated that the case is to proceed on the following timeline:

Petition Filed March 30, 2001

DOC Initigtion May 9, 2001

ITC Preliminary Determination June 4, 2001

DOC Prdiminary Determination* September 26, 2001
DOC Find Determination* December 10, 2001 ITC
Find Determination January 24, 2002

DOC Issues Orders (If warranted) January 31, 2002

* U.S. law dlowsthese datesto be extended. If the DOC makes affirmative find determinations, the I TC
mugt makefind injury determinationswithin 45 days. If those determinationsare affirmative, DOC will issue
antidumping duty orders.

I TC Staff to Vist Europeto Review European Union (EU) Horticultural Sector Support Palicies

As part of the ITC ongoing 332 investigation of the EU’ s support policies for its horticultura sector, ITC
gaff will be conducting meetings in Europe beginning the week of May 14. The current itinerary calsfor
stopsin Brussds, the Netherlands, Spain, France, Itay, and Greece. FAS officesin Europe are providing
support and assstance to this effort. The ITC officids plan to meet with Commission and member sate
offidas aswell asindustry representatives, to gather detailed informeation on the composition and operation
of the EU’s complex regime. For 2001, the EU Commission has budgeted approximately $1.5 billion in
direct expendituresto support the fruit and vegetable sector, with additional assstance a the member Sate
level serving to swell that number even larger. Following the vist, the ITC investigators will begin
developing their find report, which is expected to be completed and submitted to USTR by November
2001.
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The EU M odifies Fruit and Vegetable Regime

Under pressure from the EU fruit and vegetable industry to smplify the associated support regime, the EU
amended the market organization rules for processed tomatoes, processed peachesand pears, and citrus
fruit, applicable as of marketing year 2001/02. Changes madeto theregimeredateto aid paid to Producer
Organizations (gpplicable as of January 1, 2001) and the management of export refundsfor fresh fruit and
vegetables (gpplicable as of marketing year 2001/02). This isthe firgt subgtantid modification to the EU
fruit and vegetables regime since 1996. (Erik Hansen, 720-0875).

Mexico's 2001 Safeguard Quota Filled for Coffee Products from the United States

On April 30, 2001, Mexico’'s Secretariat of Economy (SE) published in the “Diario Oficial” (Federd
Regigter) an announcement that the quantity of coffee and coffee product imports from the United States
exceeded the 246-ton NAFTA safeguard tariff-rate quota (TRQ) for 2001. Given that the safeguard
quantity has been reached, the tariff on imports of these products from the United States was raised from
4 percent to 20-percent ad valoremon May 1, 2001. Thisdirectivewill remainin effect through December
31, 2001. The commodity codes affected are: 2101.11.01, Ingtant Coffee not flavored; 2101.11.02,
Extract of liquid coffee concentrate, frozen or non-frozen; 2101.11.99, Others; 2101.12.01, Preparations
with abasis of extracts, essences or concentrates or with abasis of coffee.

U.S. Import Dutieson Iranian Pistachiosto Remain in Place

The $250 million U.S. pistachio industry has won another round in itsongoing struggleto keep out heavily
subsidized pistachios from Iran. Iran, which petitioned the U.S. government to drop dumping dutieson its
pistachios, has withdrawn the petition, which means the duties will stay in place. These duties effectively
block entry of Iranian pistachios. The Iraniansdid not reved details of their subsidies, which wasrequired
if the petition wasto be successful. U.S. pistachio officids say the Iranian subsidies cover both production
and exports, and are believed to amount to more than thetypical per-pound price of pistachios. Iranisthe
world's largest producer of pistachios, followed by the United States, with Cadifornia accounting for
virtudly al production. Themarketisgrowing, but soisproduction. Cdiforniaproducesabout 241 million
pounds, and exports around 60 percent worldwide.

U.S. and Canadian Officials Agree on Conditionsfor the Movement of Potatoes

On April 26, U.S. and Canadian officias announced that an agreement had been reached to dlow the
movement of potatoes grown from Prince Edward Idand (PEI), Canada under certain agree conditions.
These conditions gpply only to the 2000 PEI potato crop and are designed to mitigate therisk of spreading
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the potato wart disease. AgricultureMinister LyleVanclief stated, “I am extremey pleased aded hasbeen
worked out and that the issue is moving toward full resolution. This is great news for PEI potato
producers.” TheMinigter said heisencouraged by the devel opment alowing movement of the 2000 potato
crop and that the Government of Canadawill continueto work with the U.S. on an agreement for the 2001
crop.

I TC Issues Affirmative Preliminary Injury Ruling in Canada Hothouse Tomato Dumping Case

The United States Internationd Trade Commission (ITC) ruled unanimoudy on May 10 that there is a
reasonable indicationthat aU.S. industry ismateridly injured by reason of importsof greenhouse tomatoes
from Canadathat aredlegedly sold inthe United States at lessthan fair value. All sx Commissionersvoted
inthe affirmative. Asareault of the ITC's afirmative determination, the U.S. Department of Commerce
will continue to conduct itsinvestigation on theissue of dumping margins, withits preiminary determination
due on or about September 4, 2001. An anti-dumping petition against Canadian hothouse tomatoes was
filed with the ITC and Commerce Department on March 28 on behaf of Eurofresh,Inc.; Sun Blest
Management; Hydro Age; Village Farms, LP, Sun Blest Farms; and Carolina Hydroponic Growers, Inc..
According to Census Bureau data, U.S. imports of Canadian hothouse tomatoes in CY 2000 totaled
76,684 metric tons (MT), with an associated value of $122 million. Hothouse tomatoes now account for
roughly haf of the total volume of Canadian tomato shipmentsto United States, and this share has been
rigng sharply. U.S. tomato exports (essentidly al field grown) to Canadain 2000 totaled 144,950 metric
tons ($121 million), up from the previous year' stotal of 137,445 MT ($104 million).

Prague Wine Promaotion

FAS Pragueand Viennarecently organized adinner at the DCM'sresidence promoting U.S. beef and wine
for the general managers of Prague's mgor hotels, the President of the Hotel and Restaurant Association,
and the commercia directors of the rapidly expanding hyperstore chains. All participants had previoudy
consdered adding, or expanding, these products to their menus, or for sales. Without prompting, during
genera conversation at the table, everyone commented on the quaity, unique taste and flavor of the U.S.
products and that the Czech consumerswith increased disposableincomewere more willing to spend more
money for an improved consumption item. More importantly, everyone stated that they would expand
these products on their menus or provide additiona shelf space. Post will follow up with in-store
promotions and restaurant promotions.

Italy Begins I mplementing $60 million Citrus Plan

According tothe U.S. Agriculturd Counsdor’ soffice, after waiting two yearsto get approva fromthe EU
Commission, Italy recently began implementing the Citrus Plan it had proposed in 1999. The plan will
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reportedly provide $60 million in nationd ad to the citrus sector, with $25 million being used for a
variety-renovationprogram and $35 million being used for structura enhancement, market organization and

promotiond programs. In addition, the government of Italy has spent $15 million to buy and process
61,000 tonsof oranges, lemonsand tangerinesto be ddivered to devel oping countriesunder ahumanitarian
ad program. The Sicilian Regiond Authority will be usng $12 million of its funds to buy and process
55,000 tonsof citrusfruit during 2001. According tothe Agriculturd Counsdor, thejuicewill dso beused

for humanitarian aid, but the program is also seen as a means of support to the Sicilian citrus sector.

Prospectsfor Increased Demand for Processed Food in Latvia

Products are viewed as favorable, in line with growing tourismand increasing purchase power of Latvia's
population. Only the higher income segments of about one million active buyers are regular consumers of
high-vdue food imports. So far, severd congraints have contributed to the small market presence of
American products. American exporters must be more aggressive as European countries have dready
established digtribution networks and consumers are more familiar with grocery products of Scandinavian
and German origin. The fast developing consolidation of retail outlets through investment by large
Scandinavianchains may provide new opportunitiesfor exporterswho can successfully connect with these
companies.

United States Department of Agriculture (USDA) IssuesProposed VolumeRegulation to Assist
Cranberry Industry

The USDA announced a proposed rule that could result in aregulation to limit the volume of cranberries
marketed during the 2001-02 crop year. The proposed rule offers the industry three options. The
industry's Cranberry Marketing Committee is recommending a marketable quantity of 4.7 million barrels
and a producer dlotment of about 67 percent for the new season beginning September 1. The alotment
establishes the quantity of cranberriesthat handlers may purchase from, or handle for growers. Fresh and
organicaly-grown cranberrieswould be exempt from the regul ation. The committeg's proposa isintended
to stabilize plummeting prices dueto expanding production and mounting inventories. A group of cranberry
growers, concerned that the committeg'srecommendation would not result in asufficient increasein grower
prices, has submitted an dternative proposd: to set the marketable quantity at 4.0 million barrels, and fix
the dlotment a about 54 percent, with no exemption for fresh and organicaly grown fruit. USDA's
Agriculturd Marketing Service, which overseesthe cranberry marketing order, isincludingin the proposed
rule a third option: to establish no limits on this year's crop and let cranberry growers and handlers
voluntarily and individually decide how much fruit to market. The proposed rule can be viewed &t:

www.ams.usda.gov/fv/moab.html.
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USDA Extends Potato Diver sion Deadline

The USDA is extending the public comment period for its proposed rule to assst farmers with a potato
diverson program. USDA's Agriculturd Marketing Service is extending the proposed rul€s origina May
13 deadlineto June 12, and changing thetime frameto submit the claim for reimbursement for thediverson
from May 14-June 13 to June 13-July 13. Written comments must be received on or before June 12.
Comments may be sent to: Susan Proden,

Commodity Procurement Branch Chief, AMS Fruit and Vegetable Programs, USDA Stop 0239, 1400
Independence Ave. SW, Washington, D.C. 20250-0239; fax: (202) 720-2782; or viathe program'sWeb

dtea: www.ams.usdagov/fv/fvcomm.htm.

USDA Launches On-Line Manual of Permitted Fruitsand Vegetables

The USDA isedablishing anew manud onitswebsitethet listsdl of the fruits and vegetables from every
country in the world that may be imported into the United States. The manud, whichincludesfresh herbs
and sprouts, can aso be used to determine what permits are required for importation. Anything that is not
incduded on the list is prohibited from entering the United States. This manua will meet the needs of
importers from around the world who want to expand their markets to the United States but are unsure of
what fruits and vegetables are permitted. The database will also benefit USDA's Animd and Plant Hedlth
Inspection Service, which has agricultural ingpectors at internationa ports of entry around the country.
APHIS inspectors can use the on-line manua, which contains pictorid identification guides, to more
quickly determine if cargo and other produce brought to the United States by importers and passengers
isalowed entry or must be confiscated. Toview thecompletelist vist: www.aphis.usda.gov/ppg/manuds.
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